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Tub A 


National Intelligence Estimates 
(tainting to the Bceaoaic Defense frogram 


Specifically (Relevant 

. NIL-22 Vulnerabilities oi the oviot Bloc to Leon ode warfare 
(costpieWd) ' 

SE-J* Vulnerabilities o f Cogjgagdet China (completed) 

So#— 20 Possible Consequences of certain US Courses of Action in 

'cSSiiiet 'fcHna ' wgTorea r |eo^Ib15d) ' ' 

SS-2? The Effect of ?oasi..le western Sseasures to Bring , .canonic 

ISS l^ SSr S ^gunOT-d^ TIn process) 

Ufe-59 EelaUrs strategic laporteaee of agt-Aost trade to the 
OrhH^ ta^To the ' IforC eT~ the" ierll" ( in process — 
delayed by repSHaeal”' of“ boMeseret contribution) 


Generally Relevant 

MIS— 10 CegrogAst China (completed) 


H1&-33 

?as-l*o 

tat-56 
KIS— 65 
SB-lO 


.ovlet Control ef the European Satellites and their 

Lconooic" ' 'and ' ‘military Conw£Ktion8""to Soviet J'oeer 




Potential Military* -conoiaic, and scientific Accretions 
to ' ’ fSe " ' JT ro«""tfa.^ Aecjuisltljn of .astern ' n 


asss resulting frog the Asqaii 
Bof or# ald-1952 '( In process) 1 "'' 


Ilkellitoud of the less of importa nt Ecoeoade reso urces in 

Selected Foreign Areas 

Soviet Capabilities for a General Aar through dd-1933 
tin process) ~ *“ 


The __ 

C endue 


and capabilities of soviet Bloc Forces to 
tary 'JgoratlanrTgalasl NAtoT coapleted ) 

>■■ » '■* mmmm m mm <i— r m t wi * 
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hoporto of the fc’eoncaaiu Intelligence Coasalttee 
Relating to the acosmic l)efe nee program 


Specifically Relevant 

KIC-E-1 Statue anti Sfi'ectlvaness of trade Controls Against 
CoK sunlst Chins TccaplsietfT 

Impact of Shipping Controls on Sestsm ...urope and 
the 'ovie'i IXoc {in' "proes sc in the transportation 
CuBcoiaaliiee) 


Generally Relevant 

Research Contributions to Jiatioasl intelligence l^sU&AtM (see 

Rational estimates) 

1»1E*b kO sad t>6 — Contributions have been delivered to 

O&L, Complete research studies to be 
published separately by CIC 

I‘iib-5/ (in process) 

CIC-R- .economic capabilities for km of the US&E ana its Satellites 

( in process J ' ' “ 
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Tab B 

Chronology of CIA Participation in Economic Dofonao Activities 


1* CIA participation in intalligonce support of export controls dates 
from April 19i»8, shortly after licensee wore first required for the export 
of commodities to the b oviet Bloc. In thle oarly period CIA assisted inter- 
agency representatives In the drafting of the first embargo list* following 
completion of this preliminary list, CIA was asked to chair a Technical 
steering Committee, which was to make a more thorough study of commodities 
for the purpose of establishing strategic ratings, CIA accepted thle respon- 
sibility, and the recommendations culminating the work of the Committee for 
the setting up of the revised security export control lists were accepted in 
September 1?UB by Secretary Sawyer and EGA Administrator Hoffman. 


2* CIA has continued to render Intelligence support since this early 
period* A CIA representative has aat with all the principal fommorea 
Bepartaant Interagency committees on export control. CIA representative* 
have assisted in the refinement® of the t® export control lists and additions 
thereto when intelligence has revealed Soviet attempts to procure highly 
strategic itema through devious means, shipments of strategic items indirect- 
ly to the ; oviet Bloc have been stopped from time to time as a result of 
timely intelligence presented by CIA. 


3* In the fall of 1950 CIA assisted in briefing and preparing documents 
for tho U& delegation to the first Tripartite and CO~OM ugaj 
controls. 



CIA has continued 

to render intelligence support for US negotiations for parallel action to 
control the export of strategic items to the Soviet Bloc. 
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h. When the 8SC pedal Committee on Bast-west Trade was set up in 1950 
to consider the special problems in connection with the Cannon and Kan Amend- 
mants, CIA accepted the responsibility of full membership on the Committee and 
its drafting subcommittee. Assistance was provided in reviewing the trade of 
approximately 66 countries with the s oviet Bloc and in supplying specific 
intelligence on subjects of concern to the Committee* 


5* Upon the establishment of a series of interagency committees to 
advise the Administrator of Mutual Defense Assistance Act, CIA was requested 
to participate in the work of committees and working groups in which tho 
Intelligence aspects of problems are considered* At present, CIA Is repro- 
on the Advisory Comsdtta® on Economic Defense, the Technical staff 
and on working groups on Title H, Collective Measures, Free Ports and Transit 
Trade and Precluaivo Puying. An additional working group on intelligence which 
is to be chaired by CIA is being formed. 
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Cortributiona 




coegit too wo rk 1 ajsMchthe contribution is for th e stoat 

«w«* of ? 


(a) Evaluation of tho strategic Importance to the Soviet aloe of items 
under consideration fort 

(i) placement under sscuri ty export conirolj 
Cii) upgrading on security Us t«j or 
(iii) retention on security liete. 

itm in th J ff 3raiu]Utiw ’ of ••curity H*t definitions which identify 

the grades and types of items most strategic to the Soviet Bloc. 7 

(e) Appraisal of the effect upon the Soviet war potential of 
!«.!. of «p«U of parti color it™ f™» th. fr^ortHo SoloS!^. 

(d) Review of export license explications including 

(i) detectitm of questionable end-uses of the strategic item recues tedt 
on tr ® <IAn € activities of consignors or consignees outside 
Indirectly *** SU * p#<5l * fi of trading with the ioviet Bloc directly or 

ooor ^LdT*?^. t !, t ir. n 2 J5"T Uon i ?? le f Un * lt * for Offwti™ octroi. 

* ° W 5U ' , J ,ln «* laclt “8lBp ohart^np and bonier! 

poaami, tSt**"”* *" tk * d " ntBg ° f raport. to incur., oo far a. 

f« w aap«u of tho probltn an conaldandi 

^ *" 0 °“ lrt ” t munisanc. roporu 

M^riV*rlrts^** lfl * <l r * port * • nd ">“» *> not limit, undo. 

2 * h * gorapd * In response to reoueata from ether 


xn yspoaa® to requests from other 

(e) Request by W Munitions Board for close coooersti,™ u 
intelligence for use in expert control support Sloping 

typoe of data supplied to the lerdw, Illustrations of the 

V * lM 0f Mini ”* "*»—«* to th. dorl.t 
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SECURITY iNFOR ... 

35?, "Stn itegie Value of Construction and Road- 
Building Machinery to the oviet Orbit," 21 June 1951. 

(Hi) Ad hoc sei&Hh&nda on strategic importance of a large number 
of highly specialised types of equipment, including such items mt 
glass vacuum pumps; cempreasore; optical curve generators! coal; 
tar; pitch; cake, . including coke flour* core drills other than chilled 

%bt T U f^ for bUst ^ hole drilling i wheel and 
tract-laying tractors , disael or gasoline owered, 60 belt HP and 

over! bituminous pavers; mlddle-aleed alloy @ teel ball and roller 
bearings! crystal diodes of a kind used on frequencies of 500 mera- 
cycliuj per second; contr ctora* off-the-road trucks, wagons and 

sia^ines^ 00a ^* <sulA ^ rs » types; underground nine types of loading 

fsrrZ . r s 

(i) exports of ball tear’ngs from Riv (Italy) to Soviet Bloc. 

/H^ pr0duCtion of ®y» th * { 'ie rubber In the » oviet Bloc* 

the SSSE* 6 Rnd Weight 0t standar<i raA1 « «r*d narrow gauge rails in 


State ^epJSJf fo^ 8W * aU ° f Fcdnofflic Affalrs and Economic Tefenae staff, 

in CO COM in negotiations for the 
est abl ishment of quantitative controls over l/h Ji items. cia 
contributed documentation on Soviet needs and availabilltt** 

it*^ ° * r k ” lf ‘ 0IT s “ ppU * d <! * t * on .t»t. E tc uu th. 

SS‘SS t h^r 1 % UOM ln 

SSif BrtU * h * PI Vm ®- 88 «« W-rl In rT 

grr* an: 

on id id »" CUM wl$ ot tr * 4 *- CIA comment* 


->* 
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3. Other CIA Contributions 

{a) Collection, evaluation and dissemination to proper enforcement 
authorities in Department of Cowmerce of current intelligence regarding firms 
or individuals, primarily outside of the tSS, who are sue pee ted of engaging 
In eomereial activities contrary to the security interests of the t!S* 
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(b) transmission to appropriate officials in the Department of State and 

EC A (now Mf-A) of spot intelligence relative to clandestine purchase?, of strategic 
items and excessive or unexplainable trade in strategic items, with the thought 
that delivery of such items to the Soviet floe sight be prevented. 

(c) Furnishing information to MSA, Plate and Munitions Board, in response 
to inquiries from those agencies as to the security implications of specific 
exchanges of straieidc raw materials and industrial equipment among friendly 
Western countries, including exports from the OS. 


Cooperation in the 

evaluation of presaat trad# controls and in estimating boviet vulnerability 
to an extension of controls, including restrictions on shipping. 


4t* 
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Sab C 



btxtad to the Baaaoaslc 'HmSwtme p r ogr ata. 


8y contrast the Bloc’s total loports are about $1,700,000,000 wbdUah is 1*33$ 
of Its grass national product of 1127,500,000,000* 
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tab E 

Financial Intelligence Produced by the Office of Research and Report* 

delating to the Fconorie Defense Program 


Specifically relevant 

(1) , '"on tribe! ion to RTF-?? s Relations between Chinese 

Coamanlat Regime and the USSR . (foSpIeCe^ January 155777“ 

(?) Contribution to MF-57* Soviet inion and European satellite 
‘liHU^^ix^ead^^ pe^ and Proas Wational Product — 19 U 9 A 952 . 

(3) IP-27ii» Trade and Finance in the Far Hast . (Completed k ril 


.) 

(].) IP-255, which is our contribution to SI-20* The Effect on the 

Cttnauniete of Certain V$ Courses of tot Ion. (Jompletel’ TeeessEer 1951. ) 


(5) Contribution to slE-3 (Sf>27)* embargo and P- locked© Against 

China . (Completed April 195? • 5 ’ ~ ~ 

(6) IP-296* nummary of soviet Delays In Fulfilling Obligations ?.aciar 
Trade Agreerimts . (SrnpIeled ApriTl^^Z. ) 

Generally relevant* 

(1) Memorandum for p/a, Kem Amendment Committee Members on Israeli trade 
in $ trategic Materials with the oviet Orbit . (Completed Tuguat^!^.) 


(2) 

( 3 ) 


>, Overt and 

. utrnmmmmm m S mm 


Contribution to HP-70, for mm on Soviet m 
Covart, of Kon-ferrous Metals. { Completed I 

IP-225* ources of Rubber f or W$R and atellitee, duly 1951 to 

. . eo*ewfamppae*ma waMMeie •■•yeesea* — wae>aeieM>eeia©iiiee>eispaaii* esaoNseew eeeeiiaaa— eMeaa* 

July 1952 . (Completed September 1951.) 

(h) Contribution to 0R3-6-51 for KIR-33* European Satellite Power 
Complex . (Completed July 1951.) - 

(5) Contribution to IP-21U for FIE-32* "he Effect of Operations on 
Korea on the Chinese Coirmnlst Regime , (voapleted Hay' 1 155 1 . ) 

(6) Contribution to IP-213* Chines© Coma unts t yea tome Imports, <• nguet 
1950 to January 1951, prfl$Sr8T at ‘ TITTequiSFoF ^bUshed as ' 
a M.'viB.en memorandum. (Completed May 1951. ) 

(7) Participation in EIC survey of intelligence research in the field 
of international trade and finance* (In process.) 

stuciiea are listed as generally relevant beeauee they relate 
to intelligence on trade from which in-enigance _ on finance can be derived. 

^ gfm 

^CvllU 
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GK-ASaffiSf T &? 5. 


filOMi tendon 


Controls 3323 
£*•0*4 April ? # 1951 
3*23 p#a. 


TO* Secretary of ctate 

f40* 1*1*65, Ajarll 7# 3 p*a# 

1. CIA Ha KM8 

MF-Bt of Apr 1 2, 19*3 aaya Soviet synthetic rubber prodoow 
tion will be 197*000 toot for peer begiimlag July 1. 1952* 
iiIS-4o «f Her to, 1953 eatiaatea 1951 production at 172*000 
tone* Soviet affaira, Olfi Report He* p9M? of March 1951 


tons in 


end 1 


tod unconswaed 


stocks of rubber above normi ex marly 150*000 tone* and 
that if this is all natural rubber it would be equivalent 
to about two years iapert requireaenta* fnieliigenoe studies 
which a© net <rpt not) cite sources correctly can be rather 
aialeadlng* 

3* Intelligence data furnished &rm also inadequate 
in other respite and almost useless in any at^et* la it 
better to ad-sit m fence little am have deduced' less about 
Soviet rubber position? 


C&FGHD 


ABlSi*. 
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II April 1952 


^ESSOftAMD^M FOR* ;*pedal Assistant, intelligence 
Department of State 

ATTEKTluift Director 

Office of libraries and intelligence Acquisition 

SUSJECTi State cable from London Ko. .‘1*65, dated 7 April 1952 


1. With reference to paragraph 1 in the above cable, the CL* es- 
timate (aiMid) of U::iil synthetic rubber production of 197*000 tons in 
1952-53 agrees substantially with tbs estimate contained in the State 
contribution to tha 811-4*0 Working Group, dated 20 November 1951, this 
estimate was agreed to on the * or Ling level by OSS. analysts. The Alight 
difference is due to the use of the mid— 1953 rate of production instead 
of an interpolated average for the year. The estimate of 172,000 tons 
quoted in the cable as the MImW*0 estimate is for the year 1951 sad, 
therefore, is not the estimated production for the year 1952-53, More- 
over, MP-88 specifically mentioned m increase in synthetic capacity 
of approximately 30,000 tons during 1951. The estimate by ult of 
220,000 to 270,000 tone for 1950 (Soviet *reas, OIK Report Do. 1*300.27), 
referred to in the cable, is dated iiarch 1951 and wa® thought by Oaft to 
have been superseded by subsequent estimates. The coordinated estimates 
prepared in connection with 111-4*0 are dated 20 November 1951, 
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3, with to paragraph 3# CIA la not in position to eoa- 

asnt on my iatelllgeaee furaiahed Mr, Amatrong by other agencies 
which it baa not had the opportunity to iwn«, la applied to this 
Office* • UP-86, the paragraph aaene to aa unwarranted. 

& 


team AMOKS, M. 
Aeaiatant Director 
Research and Keporta 
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Tab P 


m gg&> 10 *9 

OUB am&yiT VXa* IS that wmm 1 JuLT 52 To 1 JUUt 53, mm wu 
PRODUCE 157*000 UT. SXSmtt.TIC AUBBiSR OP ALL TIPIS. 

WIi COBSUBE t'UBIHO SIMS PERIOD I 157*000 L.T. SXtffHRTIG HUfaBBRi 
SU*QO0 L.T. RECLAIM EUBBRItf 68*000 L.T. HATOMi fiUBMR. 

OiJtiB STOCKPILE Ji 1 JULT S3 *ILL BE 226*000 L.T*. ililCM IS THEIR 
STXSPILS PRIOR To 1 JULX 52, PLUS A POSTBtJR ACCI»UUTI0H OP 26,000 L.T. 
miSIHO PERIOD WTXQfeD (JULI 52-JMJf 53) PROfIBISO THM2R IkfQGfS AM 
AUOSED T-) C0HT1KU*. AT PREVIOUS m*fE. 

ABOVE FIGURES ARE 8AS: 15 OR THKIR USE of 20 PBROSHT KAfURAL EOBB-.R 

IK THEIR TIRE COsdPOWfDISQ. 


ALdU* THE ABOVE FIGURES ARE DERIVED FROM IHBIVIBIiAL PLART PHoDUUTIOil 
MCGfiDO A*l> AH AHALISIS OF THEIR ttqUIJtEHKNSSj U8IKC RHO'H AMERICAS 

phodoctior methods as a quiBi. 
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